l8      INDIA AND THE GOLD STANDARD.  CHAP.
A commencement was made at the beginning of
1901, when the profits which had accrued from
April 1900 were credited to the fund, remitted to
England and there invested in sterling securities.
The demand for rupees for trade requirements still
continued, and in the following years necessitated
very heavy coinage at the Indian Mints ; and the
investments of the Reserve were rapidly swelled
by the credit of the consequent profits in coinage
and the accruing interest. The form in which it was
decided to hold the fund has from time to time been
much criticised. This matter is discussed more
fully below in paragraphs 17 and 23 et seq., where
I have also endeavoured to give a more detailed
account of the objects which the gold reserves
of the Government are designed to meet, and of the
circumstances in which they have in practice been
utilized.
Further development.    Transfer of portion of the
Paper Currency gold to London.
14. The large quantities of gold which at this
period flowed into India to finance her rapidly
increasing exports also necessitated another import-
ant development of her currency policy. After
the closing of the Mints and the establishment of
the Gold Exchange Standard, the only means of
obtaining currency, apart from the purchase of
Council drafts and transfers, was to bring out
gold to India. The law compels the issue of